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Chile's fruit exporters say efforts to develop alternative markets to offset low prices and oversupply
in Europe and the US led to a sharp increase in the volume of fruit shipped to other Latin American
countries, as well as to Middle East and Far East nations. Despite their aggressive marketing efforts,
however, export associations predict a 17% drop in income by year-end compared to 1992. For the
past two consecutive years, Europe has been the principal market for Chile's fruit exports. Last year,
66% of all Chile's apple shipments were sold to members of the European Economic Community
(EEC), as well as 72% of the country's total kiwi fruit exports. In February, however, the EEC
imposed quotas on apple imports from outside the region forcing a 24% reduction in the amount
that Chile can ship to Europe this year. The EEC also imposed countervailing duties on all apple
imports due to subsidizing by some exporting countries, and is now considering similar measures
for kiwi and other fruit (see Chronicles 03/18/93, 04/01/93, 04/15/93). As a result, total fruit shipments
to the EEC dropped 11% so far this year, and exporters say sales to Europe will drop much more
before this year's harvest ends in July. "I think the situation in Europe has caused serious concern
in this country about our traditional export markets," said Bill Lewis of Pandol Brothers. "The
Europeans have imposed voluntary quotas and countervailing duties, and it has hurt many growers
here." Fruit exporters did increase their sales slightly on the US and Canadian markets, by 2%. But
low prices combined with sluggish economic recovery in the US have forced Chilean firms to search
for new markets in other parts of the world. Consequently, this year business associations managed
to increase exports to Middle East and Far East markets by 11.7% and 25.3%, respectively, according
to Chile's National Agriculture Society (Sociedad Nacional de Agricultura, SNA). Even more
impressive, fruit sales to other Latin American nations skyrocketed, with a 68% jump in volume
reported so far over 1992. The new markets in turn allowed export firms to increase the overall
volume of their shipments for five of Chile's 13 fruit varieties since the season began in September.
According to the SNA, as of April 15, cherry exports were up 41.4%, avocados 15.4%, European pears
13.7%, table grapes 5%, and green apples 0.5%. But despite such noteworthy accomplishments, the
remaining eight fruit products all registered declines in the total volume exported: apricots were
down 21.5% as of April 15, kiwis 17.4%, nectarines, 16.3%, Asian pears 15.7%, peaches 9.2%, red
apples 8.4%, raspberries 3.3%, and plums 2.8%. As a result, the total volume of fruit exported this
year has only grown about 1.1% over the 1991/1992 season. And, given the depressed prices for most
fruit on both the traditional and the alternative markets, export associations expect a sharp drop in
income when the season ends in July. Ricardo Aritzia, president of the Fruit Exporters Federation
(Federacion de Exportadores de Frutas, Fedefruta), estimates that income this year will total about
US$826 million a 16% drop compared to the US$982 million earned from fruit exports in 1992.
According to Aritzia, apple exports to the EEC are the central culprit, since in addition to the US
$0.40 countervailing duty now charged on each case of apples imported, local prices for green and
red apples have dropped from between 32% to 44% in most of the EEC countries. "I think all the big
apple exporters are going to be taking major losses this season," said Bill Lewis. "But, then, that's the
way this business operates. Some years are good, others are really bad. And we're in a bad one just
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now." [Sources: El Diario (Chile), 04/27/93; Spanish news service EFE, 04/28/93; El Mercurio (Chile),
04/27/93, 04/29/93; Agence France-Presse, 04/29/93, 04/30/93]
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